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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE SHAREHOLDERS OF EMIRATES INVESTMENT BANK P.J5.C.

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
Fmirates Investment Bank P.J.5.C. (the “Bank™) as at 31 March 2014 and the related interim
condensed statements of income, comprehensive income, cash flows and changes in equity for
the three months period then ended and explanatory notes, Management is responsible for the
preparation and presentation of these interim condensed financial statements in accordance with
International Accounting Standard 34, Interim Financial Reporting (“IAS 347) Our
responsibility is to express a conclusion on these interim condensed financial statements based
Of QUr review.

Scope af Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our altention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with [AS 34,

For Emnst and Young

T ?.Z/ f'

Signed by:
Anthony O"Sullivan
Partner

For Ernst & Young
Registration No. 687

27 Apnl 2014

Dubai, United Arab Emirates



Emirates Investment Bank P.J.5.C.

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
At 31 March 2014

IF March 3 December
2004 2013
Notes AEDRW A EL'TI)
{Unaudiad) A i)

ASSRETS
Cash and balances with UAE Central Bank 149,362 64,179
[ise from banks 1 T HLS 235,951
Lioans and advances, net 4 544,767 108,778
Investments 5 270,519 2,328,275
[mvestment in an associate T2 72
Property d& equipmen 4,636 4,874
Oither assets 17845 2506
TOTAL ASSETS 3lpd 816 2775217
LIABILITIES AND EQUITY
LIABILITIES
Ciue to banks ] B43,033 Th3 286
Customer deposils 1,045 8% | 675112
Oither liabilities 31,930 30,225
TOTAL LIABILITIES 1,924 870 2470623
EQUITY
Share capital 60,000 60,00
Legal reserve S, 000 ER L
Special reserve 14,361 4,381
Cumulative changes in fair values 79,162 63,337
Retained earnings 146,414 126,8%
TOTAL EQUITY 339,937 Jod 554
TOTAL LIARILITIES & EQUITY 3,264,816 2775217

The interim condensed financial stadements were approved by the Board of Directors on 28 Apnl 2004 and signed
on its bohalf by:

(Chief Exgcutive Officer

D
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Emirates Investment Bank P.J.5.C.

INTERIM CONDENSED INCOME STATEMENT
Far the period ended 31 March 2014 {Unaudited)

Three momify énded 31 March
204 2013
Mate AED 't AEL O
[nterast income Fi 4,013 466
Mel income from invesiments B 39,671 29,420
43,6584 29,886
Interast expense (10,802) (7.421)
MET INTEREST INCOME AMND NET
INCOME FROM INVESTMENTS 32882 22,465
Other income 1,40 93k
Exchange (loss) gain (145} 130
OPERATING INCOME 35,229 23,533
General and administrative expenses (11,851) (8,101)
Impaimment loss on loans and advances 4 (3 Ba0) -
OFERATING EXPENSES {15711} (8,101}
PROFIT FOR THE PERIOD 1,518 15,432
BASIC AND DILUTED EARNINGS PER SHARE g 3003 23,74

The attached notes | to 14 form part of these interim condensed financial statements.
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Emirates Investment Bank P.J.5.C.

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the period ended 31 March 2014 (Unaudited)

Three monthy ended 31 March
24 203
AED 't AED 00
Profit for the period 19,518 15,432
Other comprehensive income/ (loss) to be reclassified
0 income stafement in subsequent periods
Met unrealised gain' (loss) on available for sale investments 34,277 {9,075)
Met realised gein transferred to ncome statement
on disposal of available for sale investments {18,452} (14,072)
Diher comprehensive income (loss) for the period 15,525 (23,147}
Total comprehensive income (loss) for the period 35343 {7,715}

The amached notes | to |4 form part of these interim condeénsed financial statements,

4



Emirates Investment Bank P.1.5.C.

INTERIM CONDENSED STATEMENT OF CASH FLOWS

For the pericd ended 31 March 2014 (Unaudited)

OPERATING ACTIVITIES

Profit for the period

Adjustments for;
Drepreciation
CGain on sube of property and equipment
Impairment loss on loans and advances
Change in due 1o bank with original maturity of over three months
Change in loans and advances {net)
Change in investments (net)
Change m other assels
Change in customers' deposits
Change in other ligbilites

et cash from {used in) operating activities
INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from sale of property and equipment

Met cash used in investing activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalentz at | January

CASH AND CASH EQUIVALENTS AT 31 MARCH

Cash and cash eguivalents comprise the following amounts mcluded

in the statement of financial position with origine] maturities of three

months or less:

Cash and balances with the UAE Central Bank
Due from banks
Due to banks

Dperational cash Nows from interest and dividend
Interest paid

[nterest received (including from investments)
Dividends received

Three m
2014
AED'000

14,518

336
i
3,860
(2,840)
(439,549)
173,581
243
374,784
1,725

124,357

(98)

7

83,632
207,892

149,362
367,615
(309,085)

207,892

e —

5,972
15,333
6,255

The attached notes | 1o 14 form part of these interim condensed financial statemnents.

AE
2003
AED O

15,432

200
(3
38,382
17,003
{261,518)
(9.482)
133,804
(15.833)

(§2.034)

{2,962}

3l

{2.931)

{84,965)
(236,283)

(321,248)

25,352
393237
(386,037)

(321,248)

B,B51
6,210
3,633
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Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2014 (Unaudited)

1 INCORPORATION AND ACTIVITIES

Emirates Investment Bank P.J.5.C. (the “Bank") was incorporated on 17 February 1976 in Dubai, United Arab
Emirates by a decree of HH The Ruler of Dubai as Arab Emirates Investment Bank PISC. In 1999, the Bank was
registered under the UAE Commercial Companies Law MNo. (B} of 1984 (s amended) as a Public Joint Stock
Company. The Bank is engaged in the business of private banking, investment banking and investment portfolio
management, The address of the Bank®s registered office is P, Q. Box 5503, Dubai, United Arab Emirates.

The Bank is a subsidiary of Al Futtaim Private Company LLC which holds 32.36% of the shares in the Bank.

Z ACCOUNTING POLICIES

Basis of preparation
The interim condensed financial statements of the Bank are prepared in eccordance with Intermational Accounting
standard 34, Interim Financial Reporting.

The interim condensed financial statements do not contain all information and disclosures required for full financial
statements prepared in accordance with Intemational Financial Reporting Standards, and should be read in
conjunction with the Bank's annual financial statements as at 31 December 2003, In addition, results for the thres
months ended 31 March 2014 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2014,

Mew standards, interpretations and amendmenis

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with
those followed in the preparation of the Bank's annual financial statements for the vear ended 31 December 2013,
excepd for the adoption of new standards and interpretations effective as of | January 2014,

The Bank applies, for the first time, cenain standards and amendments, As required by TAS 34, the nature and the
effect of these changes are disclosed below,

Several other new standards and amendments apply for the first time in 2014, However, they do oot impact the
annual financial statements of the Bank or the interim condensed financial statements of the Bank.

The nature and the impact of each new standard‘amendment is described below:

Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 17)

These amendments provide an exception to the censolidation requirement for entities that meet the definition of an
investment entity under IFRS 10 Consolidated Financial Statements. The exception to consolidation reguires
nvestment entities 1o account for subsidiaries ot fair value through profit or loss. These amendments have no
impact on the Bank,

Ofseiting Financial Assets and Financial Liabilities - Améendments io IAS 32

These amendmenia clarify the meaning of "currently has & legally enforceable right 1o set-off” and the criteria for
non-simultaneous settlement mechanisms of clearing houaes to gualify for offsening, These amendments have no
significant impact on the Bank,

Movation of Derivatives and Continuation of Hedge Accounting = Amendments (o [AS 39

These amendments provide relief from discontinuing hedge accounting when novation of a derivative designated s
a hedging instrument meets cerain criteria. These emendments have no impact (o the Group as the bank has not
novated its derivatives during the curment or prior periods,

Recoverable Amount Disclosures for Non-Financial Assets - Amendments to IAS 36

These amendments remove the uniniended consequences of [FRS 13 Falr Value Mearurement on the disclosures
required under IAS 36 Impairment of Assets. In addition, these amendments require disclosure of the recoverable
amounts for the assets or cash-generating units {CGUs) for which an impairment loss has been recognised or
reversed during the period. These amendments have no impact to the Bank.




Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2014 (Uinaudited)

2 ACCOUNTING POLICIES {contfinued)
Mew standards, interpretations and amend ments (confinued])

IFRIC 21 Levies

IFRIC 21 is effective for annual periods beginning on or after 1 January 2014and is applicable to all levies imposed
by governments under legistation, other than outflows that are within the scope of other standards (e.g., 1AS 12
frcome Taxes) and fines or other penaltics for breaches of legislation. The interpretation clarifies that an entity
recognises a liability for a levy no earlier than when the activity that triggers payment, az identified by the relevant
legislation, occurs. It also ¢larifies thas a levy ligbility is accrued progressively only if the activity that triggers
payment oceurs over a period of time, in accordance with the relevant legislation. For a levy that is triggered upon
reaching a minimum threshold, ne liability is recognized before the specified minimum threshold is reached. The
interpretation requires these same principles to be applied in interim financial statements, This new standard have
ni significant impact on the Bank,

The Bank has nos early adopted any other standard, interpretation or amendment that has been issued but is

ot vet effective,

3 DUE FROM BANKS

3i March 3 December
24 2013
AED009 AED T3
(Umawdiced) CAuditedd
Domestic 180,513 19,136
Regional 20,800 | &, 750
International 157,302 100,056
I6T.615 235951
me———— L ————3
4 LOANS AND ADYANCES, NET
31 March 3 December
2014 2013
AED 00 AED' N
{ Urnaudited) (i walived)
Commercial and business:
Crverdrafts / loans {secured) 583,062 113,213
Gross loans and advances 553,062 113,213
Less: collective impaimment provision (8,295} (4.435)
Loans and advances, nel 544,767 108,778

Al 31 March 2004, there were no loans individually determined to be impaired and, accordingly, no specific
provisions were considered necessary in respect of any of the loaps and advances provided by the Bank (31
December 201 3: Wil),

Bazed on the assessment of health of the overall loans and advances portfolio, and also in compliance with the
directive of the Central Bank of UAE, the Bank has determined a collective impamment provision of AED 8,295
thousand (3 | December 2013: AED 4,433 thousand) against risk of default incurred but ned yet identified




Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

31 March 2014 (Unaudited)

] INVESTMENTS

Available for sale investments
Deht investmenis;

Duoted

Unguoted

Equity invesimenis:
Chuted
Lnguoded

Total available for sale investmenis
Investment in bullion

Total investments

Debt investments:
Domestic
Regional
International

Equity invesfments:
Drovwestic
Regional
Internatianal

Investment in bullion

31 March
2014
AED
(Unandited)

1,384,951
62,836
1,447,787
703,627
18,499
722,116

1,169,913
Gl

2,170,519

31 March
2004
AED 00
(Clmoerdited)

1,180,315
53,0098
214374

1,447,787

122,343
19378
580405
722,126
L

2,170,519

1! Dacember
3
AED '
(Audired)

1,498,703
91,207
1,589,910
717,864
19,484
737,348

2,327,258
1,017

2328275

! December
233
AEDBR
A udirad)

£330, 061
49907
208,542

1589910

152,734
bo,B83
517,731
737348
1,017

2328275

Part of the proprietary investment portfolio of the Bank having a carrving value of AED 1,421 million (2013; AED
1,025 million) is pledged as collateral with banks against credit facilities and repurchase sgreements totaling to

AED 766 million {2013: AED 712 million),

The Bank uses the foliowing hierarchy for determining and disclosing the fair value of financial instruments by

wiluation technique:

Level 1: quoted {unadjusted) prices e active markets for identical assets or liabilities:

Level 2: other technigues for which all inputs which have & significant effect on the recorded fair value are

observable, either directly or indirectly; and

Lewel 3: technigues which use inputs which have a significant effect on the reconded fair value that are not based on

ohservable market data.

— ——




Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

11 March 20104 (Unaudited)

5 INVESTMENTS (continued)

Asab 31 March 2014, the Bank held the following investments measured as follows:

Trvestmens
31 March Invesinenis carricd errried
2l Level | Level 2 Level 3 af gkt
AED'  AEDW AED 'R0 AEDO0G  AEDO00
(Unondited) (Unandited) (Unawdited) [(Unawdited)  (Unandited)
Drebt investmenis:
Dromiestic 1,180,315 LI117 479 - - 62,836
Regional 53,008 53,098 £ . -
International 214,374 214,374 - -
Equity investments:
Damiestic 122,343 104,130 11,108 T.104
Regional 19,378 15,078 4,300 - -
International EBO A0S 354,588 184,724 = 693
Investment in bullion Gk L1 T = %
2L170,519 1,390,753 200,133 7104 63,525
e ——— =
Asat 31 December 2013, the Bank held the following investments measured as follows:
frvesiments
31 December ITYESTIRERTE AT carried
2013 Level | Lewel Level 3 ar eost
AEL O} AEL O AED 00 AED 000 AELHO00
{Audited) {Audited) fAudlired) FAwdited) (A udited)
Debt imvesiments:
Dramigstic 1,331,061 | 23%.854 . - Q1,207
Regicnal 45 507 49 007 . - =
International HE842 208,542 - - -
Equity mvestments:
Domestic 52,734 134,521 15109 7004
Regional 05 083 AT A 20474 - -
International 517,731 36, 2060 150,772 - 93
Investment in bullion L7 ForT = . .
2328275 2037916 191,355 T4 Q1000

Dwring the current period, investments amounting (o Nil {20013: AED 43,156 thousand) was iransferred from Level
2 to Level 1 fair value measurements. There are no other transfecs into and out of level 3 and investments carried at

cost category msat 31 March 2014,

10



Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
3| March 2014 (Unaudited)

5 INVESTMENTS (continued)

The transfers from Level 2 to Level | were made as the market in respect of these securities was considered to be
active again during the year. Investments under Level 2 falr value hierarchy is valued using latest available asset
value, The following table shows a reconcilistion of the opening and closing amounts of level 3 investments
recorded at fair value:

A1 March Il Decembar
2014 a1

AED'(G0 AED

{Unandited) {Audived)

Al | January 7. 104 7.231
Met unrealised gain recorded in equity : (127
ER L) 7.104

T

The Bank has assessed the sensitivity of the fair value meéasurement of investments under level 3 due to changes in
inputs used. Based on the assessment, no major changes in the fair value of investments under level 3 are noted as at
11 December 2013, Such an assessment is performed on an annual basis by observing the changes in unobservable
inputs which might result in higher or lower fair value measurement,

L DUE TO BANKS

31 March 3 Degemibrer
2ar4 2013
AED a0 AED '
{Uinaudited) {Audited)
Term placement 586,048 632 991
Crverdraft facility 119,012 -
Repurchase agreements 137,073 132,295
843,033 765,286
e —

The Bank has borrowed an amount of AED 137 million {December 2013: AED 132 million) under repurchase
pereements, whereby the Bank's [nvestrmients in certain bonds with a carrying value of AED 180 million (December
2003 AED 182 million) as at 31 March 2014 are pledged as collateral under these agreements.

The Bank haz also borrowed an amount of AED 629 million (December 2013 AED 580 million) under term
placements, whereby the Banks investments in certain bonds and the equity investments with a carrying value of
AED 1,241 million (December 2013: AED 843 million) as at 31 December 2013 are pledged as collateral under
these placements.

T INTEREST INCOME

JI Mareh 2 March
2tid 2043
AED DG AL D
{Lmaerclived) {Umanidited)
Lo#ns and advances 403 LI
Bank placements - |58
4,013 466




Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2014 (Unaudited)

] NET INCOME FROM INVESTMENTS

JI March I March
2004 23
AED0 AEL 00
(Urrauelived) (Ulnoited)
[nterest income on investmenis in debt instruments 15,220 11,898
Mel realised gaim on disposal of available for sabe investments 18,454 14,083
Dwvidend income 6,255 3,633
Porifolio management fee paid to other financial mstitutions (263) (194}
35,671 29 420
L em————— ———

b BASIC ANMD DILUTED EARNINGS PER SHARE

Basic eamings per share 15 caloulated by dividing the profit of AED 19,518 thousand for the thrée months period
ended 31 March 2014 (31 March 2013 AED 15432 thousand) by the weighted sverage number of shares
oulstanding during the pericd of 650,000 of AED 100 each (31 March 2013; 650,000 of shares of AED 100 gach).

The weighted average number of shares includes the impact of scrip dividend whereby the shares were issued
subsequent to the date of stitement of financial position,

The figures for bazic and diluted eamings per share are the same as the Bank hes not issued any instruments which
would have an impict on earnings per share when exercised.

It SEGMENTAL ANALYSIS

For operating purposes, the Bank |5 organised into Dwo major busmess sepments: {a} Investments which iz
principally involved in managing the Bank's own invesiment portfolio and provides treasury services, and (b)
Banking Services, which principally manages client's investment portfolio, provides credit facilities, sccepts
deposit from corporate and individual customers and provides advisory services on corporate finance and capital
markel fransagtions. These segpments are the basis on which the Bank reports its primary segment information,
Transactions between segments are conducied af rates determined by management taking inte consideration the cost
of funds and an equitable allocation of expenses.

Management monitors the operaling results of the operating segments separately for the purpose of making
decizions aboul resource allocation and performance assessment. Segpment performence is evaluated based on
operaling profit of loss,

fnvestmenis Banking Nervices Total
31 March I March 3] Mareh 3] March 3 Muarch 3 March
20T 2003 LT 2073 24 203

AED 10 AEDRM AEDG AED ') AED T AED Q00
Revenue * 40,999 24,558 5,032 1,355 46,031 30,954
Inter-segrment adjustment {7,067 (6,887) 7,067 L E8T - -
33,932 22T 2000 B 242 46,031 30,954
Profit for the period 9,193 15,2%2 3% L40 19518 15,432




Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2014 (Unaudited)

M SEGMENTAL AMALYSIS (continued)

Tnvestmenis Banking Xervices Toval
I Mareh 3] December 37 March 30 December 3§ Moarch 31 December
2014 2013 2014 2013 2014 2013

AEDO00 AED'0G0 AED'000 AEL O AEDRaG AEDO00
Sepment assels 2,560,999 2491141 03,817 284,076 3264816 2775217

Segment liabilities and
ecuily 1,057,195 959034 2207621 1,816,183 3164816 271217

* Revenue comprises interest income, net income from investments, other income and exchange (loss) / gain less
impairment loss on investments,

11 CONTINGENT LIABILITIES AND COMMITMENTS
The Bank has the following credit related contingent liabilities and commitments:

I March 2 December
2014 2013
AED a0 AED (K
{(Unaudited) (A uedived)
Guarantess 6,015 67,825

The Bank has no commitments on account of investments made in securities and limited paringrship funds,

Operating lease cormmitrmenis:
3T March il December
2014 2003
AED 't AED DD
{Unandited) FAwdited)
Futume minimum kase payments
Within one year 1,692 1,534
After one year but nol more than five years 4.518 5,326
Total operating lease expenditure contracted
for at the end of the reporting period 6510 6,860

12 RELATED PARTY TRANSACTIONS

The Bank enters into transactions in the ordinary course of business with related parties, defined as major
shareholders, directors, kev management personnel and their related companies. All loans and advances to related
parties are performing advances and are free of any provision for possible loan losses.

The significant balances outstanding in respect of related parties included in the interim condensed financial
statements are as follows:

31 March 31 December
2004 2013
AED0 AED DG
{Umandited) {Ancdited)
Directors, their redated parties and key management persanthel!
Loans and advances - 268
Investments 42,316 58 608
Customens’ deposits 1,00, 2549 1, 0x2.518
Commitments and contingencies 62,620 64,4435




Emirates Investment Bank P.1.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2014 (Unaudited)

IZ RELATED PARTY TRANSACTIONS (contimued)

The income and expenses in respect of refated parties included in the interim condensed financial statements are as

follows:
Thriee mipnths ended
FI March il March
204 013
AED AED GO0
Direciors, their related parties and key minagement personnel;
[nterest income 378 226
[nierest expenses 6,491 3,650
Commission and fees 198 426
General and sdmimistration expenses B19 G663
Compensation of key management personnel:
Three marmihs ended
I March 31 March
2014 2043
AED00 AEL 0
Salaries and other benefits 1.802 14582
13 FIDUCIARY ASSETS
I March i December
2014 2013
AED'tHN AED N
{Unaedived) {Audired]
Balance of Nduciary assels 2,775,768 1,488 000

The Bank manages investments on behalf of its customers. These investments are held by the Bank in a Aduciary
capacity and are, accordingly, not incleded in these financial statements as assets of the Bank.

14  DIVIDENDS

At the Annual General Meeting of the Bank, held on 30 March 2014, the shareholders approved a scrip dividend at
£.333% of the paid up capital amounting to 3000 thousand (2013 cash dividend of AED 3200 thousand and scrip
dividend of AED 5,000 thousand) for the yvear ended 31 December 2013, which will be issued to the shareholders
subseguent o the quarter end,




