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Middle East tensions ease for now

(<) LOOKING BACK

Middle East tensions ease for now. The stabilizing situation in the region
helped global risk sentiment return last week as the prospects of a wider
conflict seem to have been averted for now. Meanwhile, officials from
both sides confirmed that the US-China phase one trade accord would
be signed on January 15 at the White House, further aiding risk appetite.
The MSCI EM Index outperformed its developed market counterpart, the
MSCI World Index, by 0.3% while the 10-year US Treasury yield gained
3bps to end last week at 1.82%.

Eurozone services PMI and CPI rise. A better than expected rise in the
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Eurozone's service sector PMI offset an eleventh consecutive monthly (,;;;:)1/;) ((;;/%1/‘;
decline in manufacturing. The uptick in the services gauge helped the
composite PMI inch up to 50.9 in December from 50.6 in the previous Abu Dhabi 2027 2.41 2.41
month. Even December’s CPI| rose 1.3% from a year earlier, a six-month
high due to strong consumer spending during the holiday season. While KSA 2029 2.94 2.92
data remains weak overall, the uptick in services and inflation helps boost Bl 2055 e e
sagging business confidence. On the week, the EuroStoxx50 edged uoal : '
hlgher by 0.4% while the EUR fell 0.4% against the USD. Qatar 2029 258 2.56
Bank of England (BoE) rate cut prospects rise. Outgoing BoE Governor
Carney outlined in his speech last week that the Central Bank could cut LY Jos 1.9
rates if s[ugglsh global growth and uncertainty surrpundmg Brexit persist. German 10Y -0.20 -0.28
Addressing concerns that central banks were running out of ammunition
to fight a recession, Carney suggested that the BoE had at least 250bps
worth of accommodation left including QE and forward guidance. Equiti Last Weekly YTD
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Markets are now pricing in a 60% probability of a 25bps rate cut in May. Price Chg Chg
The GBP lost 0.2% against the USD on the week.

, . . . MSCI World 2,378 0.6% 0.8%
Japan's real wages fall. Latest data showed inflation-adjusted wages " .
in Japan fell at their fastest clip since August even as core inflation, at MSCI BRIC 349 1.1% 2.6%
0.5%, remains well below the BoJ's 2.0% target. The poor data justifies MSCI EM 1,134 0.9% 1.7%
EM Abe’s recent USD120 bn stimulus package and bodes well for the R S 3265 0.9% )

apanese economy hurt by the recent consumption tax hike. The
improving trade outlook and the upcoming Olympics in Tokyo should UK- FTSE 100 7,588  -05%  0.6%
further help an economy otherwise struggling with lack of inflation and France - CAC40 6037  -01% 1.0%
subdued demand, G DAX 13: 483 2.0%  1.8%
ermany - 0 U7 .07
Oil prices cool on de-escalation in tensions. After a wild ride the y. : . .
previous week, it became increasingly clear that that US-Iran tensions Japan - Nikkei 225 23,851 0.8% 0.8%
would not intensify for now. Oil prices rose after a measured Iran Dubai 2,749  -07%  -0.6%
retaliation against US bases in I’raq but gave up gains as Trump offered a Abu Dhabi 5076 -05%  0.0%
de-escalatory response to Iran’s missile strikes. Meanwhile, IEA Director
Birol's statement that oil remains in oversupply while demand remains Saudi 8346  -0.6%  -0.5%
weak, put further pressure on oil prices. Brent lost 5.3% last week. Oman 3977 07% 01%
Kuwait 4,846 -1.3% -1.3%
LOOKING FORWARD o DI LA
Qatar 10,444 -0.1% 0.2%
Commodities
The UK reports its GDP on Monday while the US releases its CPI data Gold ($/02) 1,562 07%  3.0%
on Tuesday. UK CPI and Eurozone IP will be published on Wednesday Silver ($/02) 18 0.3% 1.5%
while US retail salgs data w4||| be released on Thur§day. Eurozone CPI, Platinum ($/02) 979 0.3% 13%
US IP and UK retail sales will be announced on Friday.
Oil - Brent ($/bbl) 65 -5.3% -1.5%
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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