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MAIN CROSS
RATES

Yield % 
(26/01)

Yield % 
(19/01)

Abu Dhabi 2027	 2.35 	 2.38 

KSA 2029	 2.73 	 2.77 

Dubai 2029	 3.10 	 3.15 

Qatar 2029	 2.51 	 2.56 

US 10Y 	 1.68 	 1.82 

German 10Y 	 -0.34 	 -0.22 

Equities Last
 Price

Weekly 
Chg

YTD 
Chg

MSCI World	 2,395	 -0.8%	 1.6%

MSCI BRIC	 341	 -3.5%	 0.3%

MSCI EM	 1,119	 -2.4%	 0.4%

USA - S&P 500	 3,295	 -1.0%	 2.0%

UK- FTSE 100	 7,586	 -1.2%	 0.6%

France - CAC40	 6,024	 -1.3%	 0.8%

Germany - DAX	 13,577	 0.4%	 2.5%

Japan - Nikkei 225	 23,827	 -0.9%	 0.7%

Dubai	 2,838	 0.3%	 2.6%

Abu Dhabi	 5,245	 1.3%	 3.3%

Saudi	 8,386	 -0.9%	 0.0%

Oman	 4,070	 0.2%	 2.2%

Kuwait	 4,908	 0.4%	 -0.1%

Egypt	 13,728	 -0.7%	 -1.7%

Qatar	 10,624	 -0.7%	 1.9%

Commodities			 

Gold ($/oz)	 1,572 	 0.9%	 3.6%

Silver ($/oz)	 18 	 0.3%	 1.4%

Platinum ($/oz)	 1,006 	 -1.6%	 4.1%

Oil – Brent ($/bbl)	 61 	 -6.4%	 -8.0%
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•  	 Coronavirus worries investors. Risk appetite took a blow last week 
on concerns that the coronavirus may disrupt world trade and tourism 
and meaningfully slow an already sluggish global economy. Although 
many governments are taking the potential spread of infection seriously, 
global equities reacted negatively and closed lower on the week with 
the S&P500 losing 1.0%. Investors sidestepped Q4 earnings-related 
news flow and the broad risk-off sentiment helped Treasuries with the US  
10-year Treasury yield losing 14bps to end at 1.68%.

•	 Germany’s manufacturing PMI starts 2020 on a positive note. 
Hopes rose that the German economy may have seen its worst as the 
manufacturing PMI rose to 45.2 in January from 43.7 in December. While 
manufacturing is still in contractionary territory, the pace of contraction 
was less severe than expected, helping the composite PMI rise to a 
5-month high of 51.2 in January. ECB President Lagarde pointed to the 
ease in global trade tensions for the improving outlook and said downside 
risks to the bloc are now less pronounced. 

•	 BoJ stays the course. Amid an improving trade outlook after the US-China 
phase one trade deal and the recent fiscal stimulus announcement by 
the Japanese government, the BoJ kept its monetary policy unchanged. 
However, Governor Kuroda walked a cautious line on the economy and 
downplayed speculation that he was looking to normalize monetary 
policy anytime soon as inflation continued to undershoot expectations 
by a wide margin. The BoJ lowered all its inflation forecasts for the near 
to medium term.

•	 Chinese equities spooked by virus concerns. The Shanghai Composite 
lost 3.2% last week as the novel coronavirus, found to have originated 
in the Chinese city of Wuhan, spread further with more than 2,000 
cases reported in over 15 countries. The outbreak dominated sentiment 
through the week with the tourism, airline and gaming sectors bearing 
the brunt of investor concerns. While it is still early days, comparisons 
with the SARS outbreak in 2003 weighed heavily on risk appetite globally 
last week.

•	 Putin lays the groundwork to extend his rule beyond 2024. As part 
of the constitutional overhaul, Russia’s Putin proposed giving the State 
Council a broad new authority to set the direction of foreign, domestic 
and economic policy. At the moment, Putin heads the State Council and 
the changes are widely seen as an effort to lay the groundwork for him to 
extend his rule beyond the end of his current term in 2024. The proposal 
will be subject to a national vote once and if it is passed by the Russian 
Parliament.

Coronavirus worries investors

•	 US new home sales data will be released on Monday while the Fed 
meets on Wednesday. Eurozone unemployment and US Q4 GDP will 
be announced on Thursday while the BoE meets to set rates on the 
same day. On Friday, the Eurozone reports its GDP and CPI while Japan 
publishes its retail sales and unemployment figures.
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IMPORTANT INFORMATION

EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an 
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity, 
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach 
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and 
every day affairs.

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to 
participate in any particular trading strategy.  This report is based on current public information that we consider reliable, 
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently 
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The 
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors 
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily 
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. 
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain 
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment 
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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