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® Fed stands ready to turn dovish. Amid slowing economic data and
declining inflation expectations, the Fed said it stands ready to cut
interest rates later this year, if required. While Powell still asserted
to remain data-dependent, a neutral-to-dovish outlook raised the
prospects for a July rate cut and pushed the 10-year US Treasuryyieldto .. T
below 2.0%. On the week, renewed accommodative commentary from

major Central banks and hopes that the US and China will re-engage in 9 1 e 9 1 07 32

trade talks at next week’s G20 summit aided risk sentiment. The S&P500

gained 2.2%, reaching a fresh all-time high. Yield % Yield %

(23/06) (16/06)

*  Trump-Xi to meet at G20. Investor sentiment got a further boost after

Trump confirmed a meeting with China's Xi at the upcoming G-20 Abu Dhabi 2021 2.02 2.14

summit. Given the recent wide differences between the two warring KSA 2021 243 257

sides, expectations remain modest with hopes that renewed talks will

help avoid further tariffs and a move back to the negotiating table. Dubai 2023 2.93 3.10
e Bank of England (BoE) remains neutral. The GBP gained 1.2% against Qatar 2023 2.36 2.48

the USD last week, as the BoE bucked the dovish trend globally and S 10y 505 508

decided to hold short-term rates steady at 0.75%. While the Central v ' '

bank lowered its Q2 GDP forecast for the UK to 0.0%, from its earlier German 10Y -0.29 -0.26

0.2%, it still sees an orderly UK withdrawal from the EU as the more likely

OUTCOMTRG Equities Last Weekly YTD
* Japanese exports decline further. While exports to the US rose in Price Chg Chg

May, overall exports declined for a sixth straight month led by a larger- MSCl World 2178 22%  15.6%

than-expected decline in exports to China. Meanwhile and amid a

deteriorating trade and inflation outlook, the Bank of Japan (BoJ) kept WECEING Sl 40% EEEE
its monetary policy unchanged while suggesting it may allow the 10- MSCI EM 1053  38%  9.1%
year Japanese government bond yield to fall below the -0.2% target. USA - S&P 500 2950  22%  17.7%
The Nikkei225 gained 0.7% while the safe-haven JPY appreciated 1.1% UK- FTSE 100 7408  08%  101%

against the USD. France - CAC40 5528  3.0%  16.9%

e US, Iran on the brink. Geopolitical tensions ratcheted higher in the ey - DA 12340 2.0% 16.9%
Middle East, driving a sharp rally in oil prices last week. Amid reports :

that Iran shot down an unmanned US military drone in the region, Trump Japan - Nikkei 225 RUEE 07% 6.2%

apparently ordered and then cancelled airstrikes against Iranian targets. Dubai 2659  10%  51%
The volatile situation heightened oil supply concerns as Brent rose 5.1% Abu Dhabi 5,045 1.6% 2.6%
on the week. Saudi 8870 -08%  13.3%

Oman 3,928 0.2% -9.1%

4,741 -1.3% 0.1%
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Qatar 10,689 1.6% 3.8%

e Fed Chair Powell will address the media on Tuesday while the Commodities

Eurozone reports its Economic Sentiment Index on Thursday. The Gold ($/02) 1,400 43%  9.1%
G20 meets on Friday while Japan'’s IP data and Eurozone CPI will be Silver ($/02) 15 3.2% -1.0%
released on the same day. Platinum ($/02) 810  0.6%  1.8%

Oil — Brent ($/bbl) 65 5.1% 21.2%
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ElBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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