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MAIN CROSS
RATES

Yield % 
(09/06)

Yield % 
(02/06)

Abu Dhabi 2021	 2.16	 2.34

KSA 2021	 2.57 	 2.77

Dubai 2023	 3.39 	 3.47

Qatar 2023	 2.49 	 2.70

US 10Y 	 2.08 	 2.12

German 10Y 	 -0.26 	 -0.20

Equities Last
 Price

Weekly 
Chg

YTD 
Chg

MSCI World	 2,127 	 3.9%	 12.9%

MSCI BRIC	 304 	 0.6%	 7.0%

MSCI EM	 1,007 	 0.9%	 4.3%

USA - S&P 500	 2,873 	 4.4%	 14.6%

UK- FTSE 100	 7,332 	 2.4%	 9.0%

France - CAC40	 5,364 	 3.0%	 13.4%

Germany - DAX	 12,045 	 2.7%	 14.1%

Japan - Nikkei 225	 20,885 	 1.4%	 4.3%

Dubai	 2,620 	 0.0%	 3.6%

Abu Dhabi	 5,004 	 0.0%	 1.8%

Saudi	 8,516 	 0.0%	 8.8%

Oman	 3,942 	 0.2%	 -8.8%

Kuwait	 4,767 	 0.7%	 0.6%

Egypt	 13,788 	 0.1%	 5.8%

Qatar	 10,319	 0.5%	 0.2%

Commodities			 

Gold ($/oz)	 1,341 	 2.7%	 4.6%

Silver ($/oz)	 15 	 2.9%	 -3.1%

Platinum ($/oz)	 807 	 1.7%	 1.4%

Oil – Brent ($/bbl)	 63 	 -1.9%	 17.6%
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•  	Rate cut speculation spurs bond and equity indices. Impacted by 
subdued new order inflows, US manufacturing PMI figures declined to 
50.5 in May, their lowest level since September 2009. While external 
demand was marred by trade disputes, domestic demand dwindled on 
weaker sentiment. Wage growth at 3.1% is still relatively healthy and 
although the unemployment rate remained at a 50-year low of 3.6%, 
nonfarm payrolls increased only 75,000 in May, below the 224,000 
reported in April and forecasts of 175,000. Against this backdrop and 
fuelled by exaggerated speculation of a rate cut, the 10 year US treasury 
yield dropped to a 21 month low of 2.08% and the S&P 500 Index 
reported gains of 4.41% on the week.

•	 Eurozone continues to be grappled by slowdown. After narrowly 
avoiding recession in the last quarter of 2018, the German economy 
grew only 0.4% in the first quarter of 2019. Continued to be affected 
by the headwinds of trade tensions as well as Brexit related uncertainty, 
German industrial output dropped 1.9% on the month, its sharpest 
decline since August 2015. Wary of a slowing global economy, the ECB 
delayed its interest rate hike until at least the middle of next year. The 
Euro gained 1.5% against the USD on the week, while the DAX Index 
gained 2.7%. 

•	 China witnesses weaker external demand. China’s manufacturing 
PMI for May managed to barely remain in an expansionary mode with 
a reading of 50.2, while the services PMI dipped to 52.7 in May from 
54.5 in April as companies reported a slowdown in new overseas orders. 
Meanwhile, the composite PMI declined to a three month low 51.5 in 
May from 52.7 in April. Thwarted by trade tensions and a weaker global 
economic growth backdrop, the International Monetary Fund (IMF) 
lowered China’s 2019 GDP growth estimate to 6.2% from 6.3%. The 
Shanghai Composite Index declined 2.5% on the week.

•	 Mixed outcome from trade disputes. Reversing the earlier threats 
of imposing import duties on Mexican goods starting at 5%, the 
US suspended its plan indefinitely. The reversal came after Mexico 
promised to take steps to stem the flow of illegal immigrants to the US. 
However, the trade dispute between the US and China remained at a 
standstill as any solution remained elusive. The trade negotiations may 
gain pace with the meeting between the presidents of the US and China 
next month. The Mexbol Index gained 1.27% on the week, while the 
Mexican Peso declined 0.02%.

•	 UK Industrial Production (IP) and China’s trade balance data will be 
released on Monday. In the US, initial jobless claims will be reported 
on Thursday, while retail sales data will be released on Friday.

LOOKING FORWARD

Uncertainties cloud global 
economic growth
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IMPORTANT INFORMATION

EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an 
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity, 
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach 
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and 
every day affairs.

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to 
participate in any particular trading strategy.  This report is based on current public information that we consider reliable, 
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently 
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The 
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors 
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily 
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. 
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain 
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment 
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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