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Trade war fears and data privacy
issues grip global equities

() LOOKING BACK

e Trade warfears and data privacy issues grip global equities. Following
a seven-month investigation into charges of US intellectual property
theft, Trump levelled tariffs on about USD60 bn worth of Chinese
imports alongside plans to impose new investment restrictions. China
retaliated with its own set of tariffs on USD3 bn worth of US imports.
As a result, global equities sold off led by a 6.0% drop in the S&P500.
S&P500 companies are dominated by large cap players that are more
exposed to global trade, while the drop in large cap tech companies as
a result of data privacy issues accentuated the fall in the index.

® Eurozone PMls disappoint. Eurozone’s composite PMI slipped to 55.3
from 57.1 in February, a 14-month low, on slowing export orders hurt
by a strong EUR. Although the PMIs remain well into expansionary
territory, the recent weakness may reduce the pressure on the ECB to
tighten its monetary policy anytime soon. The EuroStoxx50 lost 4.1%
while the EUR ended 0.5% higher against the USD last week.

e BoE holds rates but moves closer to a May rate hike. The Bank of
England (BoE) held its benchmark rate at 0.5% last week, due to lower-
than-expected inflation figures and modest improvements in wages.
However, hawkish comments from two members calling for a rate hike
sent government bond prices lower. The GBP rose 1.4% against the
USD while the FTSE100 followed the global sell-off and lost 3.4% last
week.

¢ Japan excluded from Trump's steel & aluminum tariff exemptions.
The Nikkei225 lost 4.9% last week, slumping 4.5% on Friday alone, as
the Trump administration removed earlier steel and aluminum tariffs
from many countries in Europe and South Korea but left them in place
for Japan. The safe-haven JPY gained amid US-China trade tensions
and ended last week higher by 1.2%.

e EM adversely affected by US-China trade tensions. Following China’s
threat of reciprocal tariffs after Trump ordered USDé&0 bn in tariffs on
Chinese imports, Emerging Market (EM) equities fell sharply last week
with the MSCI EM dropping by 3.4%. The on-going standoff has the
potential to disrupt the momentum in EM driven by strong exports to
developed economies.

(») LOOKING FORWARD

* Eurozone CPI will be reported on Tuesday while India reports its Fiscal
Deficit figure on Wednesday. China publishes it Current Account
Balance on Thursday while Japan reports its retail sales data on the
same day.
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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