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US-China trade dispute remains
unresolved

() LOOKING BACK

e US-China trade dispute remains unresolved. Last week, a US trade
delegation led by Treasury Secretary Mnuchin went to China in order
to resolve trade disputes. Following the 2-day meeting, both sides said
they would continue discussions, but no official statement was issued
from either side. Meanwhile, the Trump administration announced the
extension of the steel tariff exemptions on the EU, Canada and Mexico
until June 1st to allow further negotiations.

e US unemployment rate falls below 4%. The US economy added 164k
jobs in April, 29k less than expected. However, the unemployment rate
fell to 3.9%, its lowest level since 2000, while average hourly earnings
rose 0.1% month-on-month (MoM), leaving the year-on-year (YoY)
figure unchanged at 2.6%. The labour participation rate edged slightly
lower to 62.8%, from 62.9% previously.

® The Fed keeps monetary policy unchanged. As widely expected, the
Fedleftmonetary policy unchanged atits April meeting. In its comments,
the Fed highlighted that the 2% inflation target is “symmetric” allowing
inflation to overshoot the target over the medium term. The US 10Y
yield remained unmoved by the announcement and closed at 2.95%,
while the USD strengthened by 1.1% against major peers.

e Eurozone growth slows in Q1. The Eurozone economy grew by
0.4% in Q1, recording its slowest quarterly growth rate since Q3 2016.
The Q4 2017 figure was revised upwards to 0.7%, from a previous
estimate of 0.6%, bringing the annual growth rate to a still healthy
2.5%. Meanwhile, headline inflation fell to 1.2%, from 1.4% in March,
somewhat complicating the ECB's QE tapering plan.

* Oil rebounds amid fears of Iran sanctions. Oil prices rebounded
last week amid fears that the Trump administration might pull out of
the 2015 nuclear deal and could impose fresh sanctions on Iran. WTI
gained 2.4% to close at USD 69.7/bbl, while Brent closed at USD 74.9/
bbl, up 0.3% for the week.

(») LOOKING FORWARD

e China's latest trade data will be released on Tuesday, followed by
the same data for Germany later in the day. On Wednesday, France's
industrial and manufacturing production data will be released. On
Thursday, the Bank of England meets to review its monetary policy,
while the latest US inflation report will be released the same day.
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
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