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Relief rally as hurricane worries abate

() LOOKING BACK

* Global equities grind higher. US equities rebounded from the previous
week’s decline owing to August's better-than-expected increase in CPI
and as the country began to recover from two major hurricanes. The
S&P 500 rose 1.6% for the week as it breached the psychological 2,500
level for the first time while the 10-year Treasury yield increased from
its recent 10-month low of 2.05% to close at 2.20%.

e Bank of England (BoE) holds interest rates steady. The BoE voted to
keep interest rates at 0.25% but hawkishly indicated that inflationary
pressures may force an increase in rates as inflation increased to 2.9%
in August, well above the central bank's target of 2.0%. Meanwhile,
UK unemployment fell to 4.3%, the lowest level in more than four
decades, but wage growth continued to be sluggish and well below
the rate of inflation. The yield on 10-year gilts climbed to 1.31% from
0.99% the previous week, while the GBP gained 3.0% versus the USD.

e Japanese equities shrug off geopolitics. Despite fresh United
Nations Security Council (UNSC) sanctions against North Korea for its
latest missile tests, a strong USD, amid speculation the US will push
through a tax reform program, pushed the JPY lower by 2.8% last
week, helping the export-oriented Nikkei225 gain 3.3%.

e Bahrain issues USD3 bn bond issue amid strong demand. The
Kingdom of Bahrain’s offer of a USD3 bn three-tranche bond issue
with a 7.5-year note yielding 5.25%, a 12-year at 6.75%, and a 30-year
at 7.5% was met with strong investor demand, exceeding USD15 bn.
Bahrain is rated BB- by S&P and BB+ by Fitch, both with a negative
outlook.

e Oil gains on positive outlook. Oil continued its rise on forecasts of
rising global crude demand and as US Gulf Coast refineries continued
to recover from Hurricane Harvey. Moreover, the International Energy
Agency (IEA) said that global oil demand will climb this year by the
most since 2015 even as OPEC raised its supply estimates for 2018 on
stronger consumption from Europe and China. Brent closed last week
at USD55.6, higher by 3.4%.

@ LOOKING FORWARD

* Eurozone CPI will be published on Monday. The US Fed meets to
review monetary policy on Wednesday while UK retail sales will be
released on the same day. On Thursday, the BoJ meets to set rates.
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ElBank is a Dubai-based boutique dedicated to the service of an exclusive group of private and institutional clients. Private
banking and investment banking needs are approached holistically.

In private banking, the bank prides itself on offering highly personalised investment solutions and one-on-one servicing by a
professional team of wealth management specialists. EIBank’s open platform provides clients with access to markets globally.

In investment banking, the bank provides clients with advice on mergers & acquisitions, access to capital markets and other
corporate finance matters.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.

EMIRATES INVESTMENT BANK pjsc www.eibank.com



